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UNCLASSIFIED 

PAGE 01 SANA 03428 300850Z 
ACTION AID-20 

INFO OCT-01 NEA-10 ISO-OO ABF-01 /032 W 

109931 301159Z/53 

R 300800Z AUG 77 
FM AMEMBASSY SANA 
TO SECSTATE WASHDC 2254 

UNCLAS SANA 3428 

E.O. 11652: NA 
TAGS: AID AC 

SUBJECT: GAO INQUIRY-SECTION 911 COST INCREASES 
REF: STATE 201083 

USAID/YEMEN DOES NOT HAVE COPIES OF TAX LAW 
CHANGES AND BASIC TAX REFERENCES. THEREFORE NOT 
FEASIBLE FOR USAID/Y TO CALCULATE SUBJECT COST 
INCREASES. 

THE FOLLOWING INFO IS PROVIDED IN HOPE IT MAY BE 
HELPFUL TO YOUR OFFICE. USAID/YEMEN HAS ONLY ONE 
HOST GOVERNMENT ADMINISTERED LOAN HAVING U.S. 
CONTRACTORS. CONTRACT IS WITH HAZEN AND SAWYER 
IN THE AMOUNT OF $885,525 TO PROVIDE ENGINEERING 
DESIGN AND TRAINING. THIS CONTRACT HAS AN OVER- 
SEAS SALARY COMPONENT OF $143,364 FOR 57.75 
MAN MONTHS OF SERVICE AND $29,536 FOR POST 
DIFFERENTIAL AND LIVING ALLOWANCES. QUESTION 
ARISES AS TO WHETHER OR NOT TAX LAW CHANGES 
WILL AFFECT INDIVIDUALS IN COUNTRY WORKING UNDER 
UNIVERSITY CONTRACTS. 
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